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CONFIDENTIAL LISBON 8934 

USMTN 

E.O. 11652: GDS 

TAGS: ETRD, GATT, MTN, PO 

SUB J : REVIEW OF LOCAL CONTENT REQUIREMENTS 
REF: STATE 273301 

1 . EMBASSY IS AWARE OF LOCAL CONTENT REQUIREMENTS (LCRS) ONLY 
FOR PASSENGER CARS, COMMERICAL VEHICLES AND AGRICULTURAL 
EQUIPMENT ASSEMBLY. THESE REQUIREMENTS ARE SPELLED OUT IN 
DECREE LAW NO. 157/72 OF MAY 19, 1972. 

2. REQUIREMENTS ARE AS FOLLOWS: 

A) COMMERCIAL VEHICLES UP TO 3.5 TONS AND PASSENGER CARS - 
MINIMUM LCR 25 PERCENT; B) COMMERCIAL VEHICLES OVER 3.5 TONS - 
MINIMUM LCR 20 PERCENT; AND C) AGRICULTURAL EQUIPMENT, E.G, 

TRACTORS - MINIMUM LCR 20 PERCENT. LCRS ARE APPLICABLE TO 
AN INDIVIDUAL VEHICLE MODEL RATHER THAN TO A COMPOSITE 
OF MODELS PRODUCED BY ONE MANUFACTURER. LCR REQUIREMENTS 
APPLICABLE THROUGH JANUARY 1, 1980, AFTER WHICH IMPORTS OF 
THE ABOVE VEHICLES AND EQUIPMENT FROM EC AND EFTA ARE TO BE 
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DUTY FREE. IT IS GENERALLY ACCEPTED, HOWEVER, THAT GOP 
WILL REQUEST AN EXTENSION OF PROTECTION FOR THE INDUSTRY. 
INCORPORATION OF LOCAL COMPONENTS IN EXCESS OF REQUIRED 
MINIMUM LEVELS ENTITLES MANUFACTURER TO A PROGRESSIVE 
DISCOUNT ON VEHICLE IMPORT DUTIES. GM INFORMS US THAT IT 
IS PRESENTLY ASSEMBLING VEHICLES WITH LOCAL CONTENT OF 
1-2 PERCENT ABOVE REQUIRED MINIMUM LEVELS. ITS LOCALLY 
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PRODUCED VEHICLE COMPONENTS INCLUDE TIRES, BATTERIES, CAR 
SEATS, EXHAUST SYSTEMS, WINDOW GLASS, MIRRORS, WIRING 
SYSTEMS. WHEN DOMESTIC PRODUCTION OF THE ABOVE COMPONENTS 
CANNOT SATISFY MARKET REQUIREMENTS, THERE ARE PROVISIONS 
FOR WAIVER OF LCRS. 

3. COMMERCIAL SIGNIFICANCE: WE BELIEVE LCRS HAVE NO 
MEANINGFUL IMPACT ON U.S. EXPORTS. LOCAL MANUFACTURERS, 
INCLUDING U.S. COMPANIES, IMPORT THEIR PARTS FROM VARIOUS 
EUROPEAN COMPANIES. A MODIFICATION IN REQUIREMENTS WOULD 
BRING NO SIGNIFICANT INCREASE IN U.S. EXPORTS TO PORTUGAL. 

4. IMPORTANCE TO DOMESTIC INDUSTRY: LCRS ARE IMPORTANT 
TO PORTUGAL'S DEVELOPMENT EFFORTS, PARTICULARLY ITS 
OBIECTIVE OF INDUSTRIAL DIVERSIFICATION. WITHOUT THIS 
REQUIREMENT, MANUFACTURERS WOULD LIKELY BUY VERY LITTLE 
FROM PORTUGAL. 

5. GIVEN THE ABOVE, WE DO NOT BELIEVE ANYTHING WOULD BE 
GAINED BY NEGOTIATING A REDUCTION OR BINDING OF LCRS. 
CARLUCCI 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: LAW, TRADE CONTROLS, AUTOMOBILES 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 18-Nov-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977LISBON08934 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D770428-0575 
Format: TEL 
From: LISBON 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19771 143/aaaabkba.tel 

Line Count: 83 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: affbc216-c288-dd11-92da-001cc4696bcc 

Office: ACTION COME 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 77 STATE 273301 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 22-Feb-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 534854 
Secure: OPEN 
Status: NATIVE 

Subject: REVIEW OF LOCAL CONTENT REQUIREMENTS 
TAGS: ETRD, PO, GATT, MTN 
To: STATE USMTN 
Type: TE 

vdkvgwkey : odbc://SAS/SAS.dbo.SAS_Docs/affbc21 6-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



